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Economy 
 
Govt cuts tax, duty on ATM, CCTV parts 

 

 The government has offered tax and duty benefits on import of various parts for producing and assembling ATM machine 
and CCTV camera in the Hi-tech Park at Kaliakoir in Gazipur. 

 Customs Duties (CD) on import of parts have been reduced to 1.0 per cent and 10 per cent from the existing variable rates 

of up to 25 per cent. 
 Besides, import of ATM machine and CCTV camera parts has been exempted from payment of Value Added Tax (VAT), 

Regulatory Duty (RD) and Supplementary Duty (SD). 

 The Customs Wing of National Board of Revenue (NBR) issued a Statutory Regulatory Order (SRO), dated January 16, in 
this connection. 

 Officials said companies that will set up plants in the Hi-tech Park and produce or assemble ATM machine and CCTV 

camera will be entitled to enjoy the benefits under the SRO. 

 They also said NBR has offered the duty benefits following requests of the Bangladesh Hi-Tech Park Authority (BHTPA) 

to encourage investors. 

 Talking to the FE, BHTPA Managing Director Hosne Ara Begum said construction of a number of infrastructure facilities 
has been started for production of those items. 

 "Samsung, Vibrant and some other companies are expected to invest here, as they have already shown their interest." 

 ATM machine, laptop and mobile phone will be produced in the Hi-Tech Park. 
 Without such incentives, the companies may not be encouraged to invest in it, she added. 

 However, NBR has tagged some conditions for the companies concerned for enjoying the tax benefit in a bid to check 

abuse of the facility. 
 According to the conditions, after establishing factories in the park, the companies will have to apply to the NBR chairman 

for getting the tax benefit under the SRO. 

 A team, comprising representatives of the Ministry of ICT, BHTPA and VAT Wing, will scrutinise the applications and 
conduct physical inspection. On the basis of the team's report, NBR will allow the companies to enjoy the benefit. 

 An attested copy of the NBR approval letter will have to be submitted with the bill of entry at the time of customs 

assessment of each of the import consignments. 
 Before importing the parts, the companies will have to submit details of possible required parts and logical depreciation for 

production and assembling of each unit of ATM machine and CCTV to the VAT commissioner concerned. 

 

From http://today.thefinancialexpress.com.bd/first-page/govt-cuts-tax-duty-on-atm-cctv-parts-1548006652 
 

Commerce minister promises cash incentives for plastic makers 

 

 Commerce minister Tipu Munshi on Sunday said the plastic sector can help the country a lot in achieving the $60 billion 
export target by 2021. 

 "Only a few sectors cannot achieve the target. For that, the plastic sector can be a vital one if necessary support is given," 

said Mr Munshi. 
 He also said the sector has contributed in zeroing the import of various accessories required in the garments sector. 

 He said that the sector is also important in terms of employment generation. This sector has provided overall jobs for 1.2 

million people with 0.7 million direct employments. 
 Mr Munshi assured the businesses of resolving the complications centring a separate industrial park at Keraniganj within 

one week. 

 He was addressing the closing ceremony of the 14th plastic, packaging and printing industrial fair as the chief guest at a 
city hotel. 

 The four-day fair was held on January 17-20 at Bashundhara Convention Centre in the city. 
 He said plastic now ranks the 12th in the country's export list, which soon can become the 10th as the growth potential 

indicates. 

 Narrating his own experience as a garment entrepreneur, the minister said earlier, apparel accessories such as polybag, 
hanger and carton were 100 per cent imported. 

 The plastic sector has made the import zero by setting up backward linkage industries, saving billions of foreign currency, 

he added. 
 He suggested proper collection of plastic waste to prevent damage to the environment. 

 "We will try to solve all the problems of the plastic sector to boost it. We will also support selecting CIPs from this sector 

and help provide cash incentives," he said. 
 The minister assured all of reviewing the Mandatory Jute Packaging Act 2010 and the overall packaging act. 

 President of the Bangladesh Plastic Goods Manufacturers and Exporters Association (BPGMEA) Jashim Uddin said the 

Bangladesh Economic Zones Authority (BEZA) took advance payment of Tk 1.80 billion against the total cost of Tk 2.60 
billion for the special economic zone at Keraniganj. 

 But later the authority said it was designated for the IT sector. 

 Then they gave it to another company, which has now refused to take. 
 "We want your (minister) support for getting the SEZ at Keraniganj to relocate the small and medium plastic factories from 

the old town," he said. "Big factories can set up compliant factories anywhere." 

 

From http://today.thefinancialexpress.com.bd/last-page/commerce-minister-promises-cash-incentives-for-plastic-makers-
1548007200 
 

BD expats suffer for inadequate remittance points abroad 
 Bangladeshi overseas workers have been suffering a serious setback when remitting their hard-earned money due to 

inadequate number of agent points in their destination countries. 

http://today.thefinancialexpress.com.bd/first-page/govt-cuts-tax-duty-on-atm-cctv-parts-1548006652
http://today.thefinancialexpress.com.bd/last-page/commerce-minister-promises-cash-incentives-for-plastic-makers-1548007200
http://today.thefinancialexpress.com.bd/last-page/commerce-minister-promises-cash-incentives-for-plastic-makers-1548007200


 
      Monday, January 21, 2019         Morning Newsflash 

 Saudi Arabia, the United Kingdom, the United States, Malaysia and the United Arab Emirates are the major sources of 

remittance earnings for Bangladesh. 
 But there are inadequate remittance agents or collection points of the Bangladeshi commercial banks in those countries, a 

finance ministry official said. 

 For this, the migrants have difficulty in sending their hard-earned remittance back home, he added. 
 It now takes at least three days to receive cash by the beneficiaries of the expatriates due to weekly holidays on Fridays and 

Saturdays here. 

 The senders often use mobile banking, illegal hundi and other channels for remittance, the official said. 
 The remittances made through illegal methods remain out of the banking channels, he added. 

 He, however, said steps should be taken to supply cash to the relatives of the expatriates on weekly holidays. 

 The official said Bangladeshi migrants send home remittance using different methods like spot cash and account credit. 
 A senior official of the ministry said, "We recently discussed ways to increase agent/collection points to facilitate 

remittance back home free of cost by migrants. We're working on the issue." 

 He, however, said a plan is well underway to increase agent/collection points as early as possible. 
 There are 36 exchange houses and offshore branches of local banks, according to the Bangladesh Bank (BB). 

 

From http://today.thefinancialexpress.com.bd/last-page/bd-expats-suffer-for-inadequate-remittance-points-abroad-1548006981 
 

Adani Wilmar to invest $400m in Mirsarai Economic Zone 

 

 Adani Wilmar Limited, a joint venture of India and Singapore-based two companies, is set to invest US $400 million in 

Bangabandhu Sheikh Mujib Industrial City in Chattogram region to establish agro-based factories, officials said. 
 It will manufacture import-substitute food items in 11 industrial units on 100 acres of land and create 3,550 employments, 

they said. 

 He said Wilmar International Limited officials showed their interest to invest in Bangladesh during Prime Minister Sheikh 
Hasina's visit to Singapore in March 2018. 

 After visiting the Mirsarai Economic Zone (EZ), the Wilmar officials expressed their satisfaction with the geographical 

location of the economic zone and other facilities being provided by the BEZA, he mentioned. 
 "They are now investing for 100 acres of land, though they wanted only 50 acres at the initial stage," he said. 

 Foreign investment by global conglomerates like Adani Wilmar is a testimony of favourable business climate in 

Bangladesh, said the BEZA chief. 
 "The extent of foreign investment will continue to grow in coming years," he added. 

 According to the investment proposal, this is Adani Wilmar's largest investment in Bangladesh so far. 

 Adani Wilmar Bangladesh Ltd. will develop the land by itself at the Mirsarai Economic Zone, which is a part of 
Bangabandhu Sheikh Mujib Industrial City spreading in Chattogram's Mrisarai, Sitakundu and Feni's Sonagazi upazilas on 

30,000 acres of land. 
 Adani Wilmar will start developing infrastructures within six months of handing over the land to it by the BEZA. 

 In this regard, Adani Wilmar will sign a land lease agreement with the BEZA at a ceremony, scheduled to be held at the 

latter's headquarters in Dhaka city today (Monday). 
 The company is expected to be operational within three years of the signing of agreement with the BEZA. 

 The joint venture project will export its products after meeting the local demand. 

 The multinational business conglomerate will establish factory, administration building, warehouse, logistic yard Effluent 
Treatment Plant (ETP), road, drainage system, other utilities and necessary infrastructures here. 

 It will also develop social infrastructures like dormitory and training center. 

 The large manufacturing unit will produce import substitute food items in the proposed facility, the proposal said. 
 According to its website, Adani Wilmar Limited (AWL) is a joint venture between India's Adani Group and Singapore's 

Wilmar International Limited. 

 They have agro-based manufacturing industries in Bangladesh under the name of Bangladesh Edible Oil Ltd. 
 

From http://today.thefinancialexpress.com.bd/trade-market/adani-wilmar-to-invest-400m-in-mirsarai-economic-zone-1548001386 
 

China to provide $72.5m grant for welfare projects 

 

 China will provide a grant of RMB 500 million or approximately $72.57 million to Bangladesh under an agreement on 

economic and technical cooperation. 

 Monowar Ahmed, secretary to Economic Relations Division (ERD), and Chinese Ambassador to Bangladesh Zhang Zuo 
signed the agreement at Central Procurement Technical Unit yesterday. 

 The grant shall be utilised for welfare projects such as disaster management and bridge construction, according to an ERD 

statement. Detailed matters would later be stipulated in separate agreements, it said. 
 Ahmed said economic relations between Bangladesh and China were gaining greater significance. He urged the Chinese 

ambassador to take initiatives to quickly implement commitments in the pipeline for Bangladesh's development. 

 Zuo said the friendship between the two countries was a long lasting one and China always gave great importance to 
development assistance for Bangladesh. 

 He said China would continue its support in developing Bangladesh's economy. He said they would jointly push forward 

construction of three more “friendship bridges” in Bangladesh, bringing the total to 11. 
 Other important projects or purchases completed with Chinese grant include an international standard conference centre, 

agricultural equipment, cooperation on hybrid rice technology, medical equipment, dredger and scanner for customs, said 

the statement. 

 Ongoing ones include construction of China-Bangladesh Friendship Exhibition Center at Purbachal, a burn unit at 

Chattogram Medical College, rescue equipment for fire service and flood management planning. 

 

From https://www.thedailystar.net/business/news/china-provide-725m-grant-welfare-projects-1690402 
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Coal import from India comes to a sudden halt 
 

 Coal import from India's Meghalaya state to Bangladesh has stopped following an order of the Supreme Court in the 

neighbouring country. 
 The coal import was supposed to continue till January 31 but came to a halt suddenly on January 15, according to Paritosh 

Ghosh, assistant director for traffic at Tamabil land port. 

 “This has created a huge trouble for the coal importers.” 
 The SC of India on Tuesday banned the transportation of coal in the state until the next hearing on February 19. 

 Bangladesh imports coal from India through Barchhara, Charagaon and Bagli border check posts in Sunamganj and 

Tamabil land port in Sylhet. 
 Following a case filed by the Indian National Green Tribunal stating that the coal mines in Meghalaya are not maintaining 

rules, the SC, in 2014, ordered to stop mining in the state. Since then, coal import from Meghalaya has become irregular. 

 After various periods of closure and open, the SC cleared the way for coal exports from December 22 last year to January 
31, leading coal importers in Bangladesh to open letters of credit (LCs) to import 1 lakh tonnes. 

 Falah Uddin Ali Ahmed, a former president of the Sylhet Coal Importers Group, said the order halted imports of 50,000 

tonnes of coal against which LCs were opened. 
 “As we have to pay interest for the LCs, importers are about to face a great loss.” 

 He said small importers mainly bring in coal from India and they are suffering the most. There are about 2,000 small 

importers involved in coal imports, he said. 
 In the past, Bangladesh used to import 26 lakh to 27 lakh tonnes of coal annually from India, but it came down to 4-5 lakh 

tonnes recently as India allowed coal exports for a definite time slot, according to Ahmed. 

 Chandan Saha, president of the Sylhet Coal Importers Group, said many coal-laden trucks bound for Bangladesh have been 
stranded on the Indian side. The value of the stranded coal was about Tk 100 crore. 

 “Indian exporters have filed writ with the Supreme Court which, we hope, will clear the way for coal imports.” 

 

From https://www.thedailystar.net/business/news/coal-import-india-comes-sudden-halt-1690396 
 

Bank 
 

Banks blame influential quarter for rising bad loans 

 
 Habitual and influential defaulters are the main barriers to bringing down delinquent loans in the state-owned commercial 

banks, according to the assessment of the lenders.  
 The banks placed separate reports to the finance ministry last month articulating the major reasons behind their rising 

defaults loans and ways to bring them down. 

 On December 26 last year, the reports were discussed in presence of Banking Division Secretary Asadul Islam at a meeting 
held at the finance ministry. Managing directors of the six banks were also present there. 

 In the first 11 months of 2018, classified loans in the six state-run banks -- Sonali, Janata, Agrani, Rupali, Bangladesh 

Development and BASIC -- escalated by Tk 11,297 crore to Tk 48,623 crore. 
 In its report, Sonali Bank said that 52.33 percent of its outstanding default loans of Tk 12,811 crore were stuck with the top 

100 defaulters.  The majority of the defaulters are habitual and they have been continuing to show unwillingness to return 

the depositors' money, it said. 
 The long drawn-out process for resolving the court cases with the Artha Rin Adalat (money loan court) has also created an 

impediment to cutting down its default loans. 

 Sonali has already started a special drive for loan recovery, said its Managing Director Md Obayed Ullah Al 

Masud recently. 

 “We have instructed our 15,000 officials to recover at least one overdue loan last year,” he added. 

 Only the branch managers were earlier assigned to recover default or overdue loans. 

 Janata Bank has frequently failed to realise instalments of restructured and rescheduled loans from defaulters. In many 

cases, despite offering interest rate waiver, the bank failed to recover the sums. 

 Some borrowers did not invest the loan amount in the sector mentioned in their credit proposal. 

 

From https://www.thedailystar.net/business/banking/news/banks-blame-influential-quarter-rising-bad-loans-1690438 
 

Farm loan disbursement drops by 4.87pc in Jul-Dec 

  
 Farmers’ loan receipt from banks dropped by 4.87 per cent or Tk 524.33 crore in the first half of the fiscal year of 2018-

2019 compared with that in the same period of the previous fiscal year. 

 As per the latest Bangladesh Bank data, state-run, private and foreign banks disbursed Tk 10,231.41 crore in farm loans in 
July-December of FY19 against Tk 10,755.74 crore they had disbursed in the same period of FY18. 

 In the first half of FY18, the banks had managed to disburse 52.72 per cent of the target for the entire fiscal year but their 

loan disbursement in the first half of FY19 dropped to 46.93 per cent of the annual target. 
 The central bank has set Tk 21,800 crore as farm loan disbursement target for FY19 for the banks. The target was 

Tk 20,400 crore for FY18. 

 Considering the slow growth in loan disbursement, the central bank in December, 2018, extended policy support by 

allowing the banks to reschedule short-term farm loans even without any down payment. 

 The policy relaxation was aimed at facilitating famers, who received rescheduling facility under the policy relaxation in 

2015, but again became incapable of repaying loan instalments on different grounds including natural disaster. 
 With the policy support, the total overdue amount in the farm loan segment, however, dropped to Tk 6,676.91 crore or 

16.65 per cent of Tk 40,112.35 crore in outstanding loans in the sector at the end of December, 2018. 
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 According to the November-end report, the overdue amount was Tk 6,731.91 crore or 17 per cent of Tk 39,606.40 crore in 

outstanding loans in the sector. 
 BB officials said that the banks were also going through a cash crisis as they had to comply with the advance deposit ratio 

set by the central bank last year with the March, 2019 deadline, which made the banks cautious in disbursing farm loans. 

 Slow deposit growth and higher volume of fund withdrawal were the main reasons for the liquidity crisis in the banks, they 
said. 

 As per the Bangladesh Bank report, eight state-owned banks — Agrani Bank, BASIC Bank, BDBL, Bangladesh Krishi 

Bank, Janata Bank, Rajshahi Krishi Unnayan Bank, Rupali Bank and Sonali Bank — disbursed Tk 5,074.42 crore in farm 
loans in July-December of FY19. The amount is 51.39 per cent of their Tk 9,875 crore annual target. 

 Farm loan disbursement by the banks was Tk 4,507.97 crore or 47.01 per cent of their annual target in the six months of 

FY18. 
 Rupali Bank’s farm loan distribution rate in July-December of FY19 remained the lowest — 9.06 per cent of its annual 

target of Tk 400 crore, while Sonali Bank was the second lowest as it disbursed 26.75 per cent of its annual target of 

Tk 1,200 crore. 

 

From http://www.newagebd.net/article/62428/farm-loan-disbursement-drops-by-487pc-in-jul-dec 
 

Financial Institutions 
 

Household debt makes up half of non-banks' total portfolio 

 

 Non-banking players' household debt, including mortgage loans, accounts for half of the total loan portfolio, which 
somehow makes the sector vulnerable to shocks, an official report has said. 

 The non-bank depository corporations (NBDCs), known as non-banking financial institutions, Ansar-VDP Unnayan Bank, 

and Karma Sangsthan Bank, provided the loans between 2014 and 2017, according to the Bangladesh Bank (BB)'s latest 
study report released on Sunday. 

 The central bank, however, could not indentify any severe shocks in the sector, saying it is unlikely in a highly-populated 

country, where the demand for land is high. 
 The study revealed the banking sector has been the major source of household debt, accounting for around 70 per cent of 

such loans. The remaining 30 per cent has been provided by the NBDCs. 

 Non-banks, however, dismissed the possibility on any shock. 
 Talking to the FE, Md Khalilur Rahman, chairman of the Bangladesh Leasing and Finance Companies Association 

(BLFCA), said the NBFIs have already secured maximum mortgages against their household debts, particularly housing 

loans, to avert possible shocks. 
 A declining trend in household debt share during the last few years appears to be a positive sign for the NBDCs, according 

to the quarterly Financial Stability Assessment Report for July-September 2018. 

 The report said total household debt disbursed by banks and the NBDCs have been gradually increasing, though the growth 
has slowed down in recent years. 

 Consequently, after some initial rise, household debt as a percentage of (nominal) GDP has remained almost stable since 

2015 and stood at 7.6 per cent in 2017, it added. 
 Compared with neighbouring countries as well as some other Southeast Asian economies, the central bank said that 

household debt to GDP ratio in Bangladesh had been the lowest in the last few years. 

 The ratio was lower than that of India (11 per cent) and Sri Lanka (7.9 per cent) and much lower than the countries, which 
faced financial crisis of 2007-08. 

 "The low and stable household debt-to-GDP (gross domestic product) ratio in Bangladesh indicates low possibility of 

systemic risk origination from the household sector," the report noted. 
 It also said this is because at low household debt-to-GDP level, the magnitude of disruption in the financial system from 

any negative shock in the household sector is likely to be minimal. 
 Product-wise analysis of household loans disbursed by the banks at end-June 2018 revealed that mortgage loan covering 

housing construction, flat and land purchase shared 45 per cent of household debt; loans for consumer goods contributed 17 

per cent, followed by 15 per cent share of personal loan against different deposit schemes. 
 Credit cards and auto loans shared only 5.0 per cent and 3.0 per cent respectively of total household debt, according to the 

report. 

 "Though mortgage loans constituted the largest portion of household debt in banks, the risk of property price volatility 
spreading across the financial system is low as mortgage loans are not yet securitised in Bangladesh," it noted. 

 The study found that the classified loans ratio of banks' household loans is considerably lower than the overall non-

performing loans (NPLs) ratio of the banks. 
 Moreover, the gradual fall in household NPLs ratio over the last few years is another positive sign. 

 This suggests that the debt servicing capacity of the borrowers and monitoring of the banks in the household sector is better 

than the overall industry, the report added. 
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Miscellaneous 
 

BSC to add 26 more vessels to its fleet 

 

 Bangladesh Shipping Corporation (BSC) is going to add 26 more vessels to its fleet, of which six will be collected soon as 
the government has given the necessary approval to this end. 

 BSC’s ship acquisition plan includes acquirement of a number of vessels of different types and sizes in addition to the 

replacement of the existing vessels of its fleet with a view to increase carrying capacity of export- import of the country in 
government sector following the 7th Five-year plan, Vision-2021 and 2041. 

 BSC officials at its 300th meeting of the board of directors held at the auditorium of the Ministry of Shipping told the 

agency has acquired six vessels recently from China, of which three bulk carrier have already joined their duty, while the 
remaining three, which are oil tankers, will come next month. 

 Presided over by state minister for Shipping and BSC chairman Khalid Mahmud Chowdhury, the meeting was attended, 

among others, by additional secretary Sanjay Kumar Banik, BSC managing director commodore Yahya Syed, financial 
adviser of the Ministry of the Finance Md Saiful Alam Hamidi, BSC executive director (finance) Md Habibur Rahman and 

BSC executive director (technology) Mohammad Eusuf. 

 

From http://www.newagebd.net/article/62419/bsc-to-add-26-more-vessels-to-its-fleet 
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